a» Thriving on commitment to quality & ethical business practices

Date: August 9, 2022 | CMVIP: INR 11000 | Market Cap : INR 517.22 Cr
Sector : Plantation| BVPS : INR 6501.20 |P/E: 11.47 | Sector P/E: 72

ENIT

A. V. Thomas & Company LTD

A.V. Thomas and Company Limited EXECUTIVE SUMMARY

COMPANY HIGHLIGHTS

A.V. Thomas and Company Limited was incorporated in 215t January 1935.

The Company commenced its operations on 10t May 1935. The major

business segments operated by the Company are Consumer products

division engaged in the consumer marketing of tea and coffee, Trading
division, diary division and logistics.

1) Consumer products division: One of the top players in the branded
packaged tea market in India. Its flagship brand ‘AVT Premium’ is the
second largest selling dust tea brand in the country.

2) Trading AVT Material division, is a total roofing solutions provider
operating as an agent for leading aluminium as well as Gl sheet
manufacturers, such as Hindalco, Bhushan, Tata and Essar. It provide
customers with a one-stop-solution to their entire roofing needs.

3) Diary division ‘AVT Diary Sure’, consisting of a range of diary whiteners
and pure cow ghees.

4) Logistics & Services Accredited CHA — offer total logistic solutions to
exporters/importers — warehouse to warehouse basis anywhere in the
world.

ISIN Number: INE944K01010

Face Value (INR) : 10

Authorised Share Capital: INR 2 Cr

Paid Up Capital: INR 47 lacs

Outstanding Shares : 4,70,200

Status : Unlisted

Industry: Plantations — tea & coffee
Business Divisions: consumer products division,
trading division, diary division and logistics
HQ: Alappuzha Kerala

CFO: R. Venugopalan

Executive chairman: Mr. Ajit Thomas

KEY FINANCIAL METRICS (in X cr.)

E—— p—— p—— p—— The company has the following associates:
’ ’ ’ 1. AVT Gavia Foods Private Limited (50% Holding)
Net income 44.70 39.08 91.98 2. AV Thomas Investments Co Ltd. (48.77% Holding)
RoE 20.56%  20.00% = 41.32% Highlights during the year:
RoCE 19.58%  17.34%  45.41% CONSUMER PRODUCTS DIVISION
EPS (in %) —— —— - There is a drop of 4% in overall volume for the year due to pandemic
’ ’ ’ impact. However AVT continuous to be the market leader in Kerala and has
Current ratio 4.50 3.19 3.92 good market share in Tamil Nadu. The sales volume in other states of
. Andhra, Karnataka and Orissa as well as the exports had been fairly steady.
D/E ratio 0.03 0.16 0.09 ROOFING:

The overall drop in this division is around 6% due to the huge impact of
COVID on the first quarter of the year.

LOGISTICS:

The volume under logistics has been affected due to poor market
conditions.

DIARY:

The overall sale was affected by pandemic

FOREIGN EXCHANG EARNINGS/OUTGO:

The Company’s earnings in foreign exchange on FOB value of exports during
the year amounted to X1,684.93 lakhs compared to %2,189.62 lakhs during
the previous year. The foreign exchange outgo during the year was
X351.82 lakhs against X224.16 lakhs in the previous year.

Financial Highlights

SHAREHOLDING PATTERN AS ON
31 MAR 2022

Kind of shareholders %

Mr. Ajit Thomas 48.25%

Mr. Dilip Thomas

33.39%

Others 18.36%

Z [in crores]
Financial Year
Particulars CAGR
2021-22 Y-0-Y Growth 2020-21 Y-0-Y Growth 2019-20

Gross Income 99525 495% 95113 454% 90725 3019
Total expense 03747 430% 89827 1431% 785.79 65.06%
Interest 217 -28.73% 304 46.48% 2.08 14%
Depreciation 6.60 549% 6.09 26.07% 483 11.00%
Other expense 928.70 445% 85914 14.16% 778.89 6.04%
Income before interest, depreciation and tax 69.55 12.20% 6199 -51.71% 12836 -18.48%
Net profit/(Loss) before tax 60.78 14.98% 52.50 -50.45% 12146 -20.61%
Tax 16.08 16.67% 13.78 -53.26% 2048 -18.30%
Net profit/(Loss)after tax 470 14.39% 39.08 -57.51% 9193 -21.38%
EPS 05918 1423% 839.69 -50.92% 1,9458.99 -21.05%
No. of Eq. Shares Outstanding 470,200 0.00% 470,200 0.00% 470,200 0.00%
Equity Share Capital 047 0.00% 047 0.00% 047 0.00%
Total Net Worth 305.69 12.21% 27243 13.28% 24049 8.32%
Total Assets 376.72 145% 37122 17.34% 316.37 5.99%

Valuation Ratios

Particulars Fy22 Fy21 FY20

Price (in ) 13,800.00 8,100.00 5,000.00
Price Growth (%) 70.37 % 62.00% -3.85%
EPS (in T) 959.18 839.69 1,948.99
EPS Growth % 14% -57% 285%
Price- Earnings (x) 14.39 9.65 2.57
BVPS (in ) 6,501.20 5,794.01 5,114.64
BV Growth (%) 12.21% 13.28% 17.84%
Price -BV (x) 212 1.40 0.98
Dividend 200 200 975
Dividend yield (%) 1% 2% 20%
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A. V. Thomas & Company LTD.

WEEKLY PRICE MOVEMENT

Price movement (in INR)
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Industry outlook

Tea Industry

Tea board in conjunction with the industry has taken initiative to increase export target by 50% during COVID-19 pandemic the
base export had declined. Further effective from April 2022, they have announced grade standardization true to the type of
tea. These measures augurs well for the industry. The Russia-Ukraine conflict if protracted will hurt global trade and remains
a cause of concern.

The tea production in India has increased in India by 6% from 1258 million kg to 1329 million kg. The crop of Darjeeling, Terai
and South India was lower whereas crop of Assam were higher. The Company produced 148.20 lakh kg. of tea against 154.60
lakh kg. last year.

Trading AVT Material division — Roofing one stop solution

Amidst the challenges brought by the COVID-19 pandemic leading to disruptions in supply chain and surging inflation rate, the
Indian Government introduced various policies to cushion the impact on the domestic economy and in specific vulnerable
sections of society and the business sector. Through its policies, the Government significantly increased capital expenditure on
infrastructure projects to build back medium-term demand and aggressively implemented supply side measures to prepare the
economy for a sustained long-term expansion. With the vaccination programme having covered the majority of the population,
recovering economic momentum and the likely long-term benefits of supply side reforms in the pipeline, the Indian economy is
in a good position to witness GDP growth of around 8.0%-8.5% in 2022-23.

Diary division

The diary market reached a value of 13,174 billion in 2021. It is expected that the market will be growing at a CAGR of 14.98%
during 2022-27. India has been the leading producer and consumer of dairy products worldwide since 1998 with a sustained
growth in the availability of milk and milk products. Moreover, nearly all of the diary produce in India is consumed
domestically, with the majority of it being sold as fluid milk. On account of this, the Indian diary industry holds tremendous
potential for value addition and overall development.

Along with offering profitable business opportunities, the dairy industry in India serves as a tool of socio-economic
development. Keeping this in view, the Government of India has introduced various schemes and initiatives aimed at the
development of the dairy sector in the country.

Logistics division

Logistics, being an integral part of essential service network has yet again proven its capability to adapt and deliver. The
pandemic has paved the way for innovation in logistics.

Logistics players who have embraced a combination of latest trends and established business strengths have seen
an uptick. There has been an exponential growth in last mile deliveries and the industry has gone through an end-to
end transformation in handling its operations. Adoption of WMS (warehouse management system), on-demand
warehouses/fulfilment centers, end-to-end customised solutions, push towards multimodal especially rail and coastal,
big data analytics, self-driving carrier trucks, use of automated vehicles, drones and EV have been certain important
talk points/trends of the industry.

COMPANY OUTLOOK

Tea Industry

The Company is one of the top players in the branded
packaged tea market in India. Its flagship brand ‘AVT
Premium’ is the second largest selling dust tea brand in the
country.

The company’s success has been attributable to its ability to
set and adhere to the highest quality control standards, to
continuously develop products tailored to meet the needs of
regional consumers and to consistently apply them via its
extensive distribution network

Logistics Industry

The Company has incorporated the latest technology and
systems in  temperature controlled land based
transportation motor vehicles, the company offers
customers complete transparency as well as control via
vehicle movement and product condition monitoring.

Diary Industry

AVT diary Sure focuses on delivering the ‘Power of Milk’ by
developing products made from the purest of cow’s milk
and using the latest manufacturing technologies, to provide
consumers with products that are not only delicious and
nutritious, but also of the highest quality.

Materials Industry

Principal to the company’s success has been its entensive
network of depots, dealers and retailers in Kerala as well as
Tamil Nadu, that provide customers with a one-stop-shop
solution to their entire roofing needs

BUSINESS STRATEGIES

Paramount to company’s success has been their ability to identify opportunities, quickly diversify and emerge as a leader in
their chosen business areas. They have the ability to continually forge strong, reliable and trusting partnerships with some of
the biggest international names in the industry such as McCormick, Gavia and Kemin Industries.

Passion for new initiatives, commitment to quality and emphasis on ethical business practices and preference for long-term
business partnerships — Reasons behind World Class Business and one of South India’s most respected family enterprises.

SEGMENT WISE PERFORMANCE

Revenue

Amount (incr,)

Particulars Consumer products | Roofing materials Logistics
e e |Revenue 69049 28543 16.49
R Segment result after tax 60.06 290 0.06
Capital expenditure 13 122 0.00
Capital employed 84.59 8202 359
wwipl.com Wealth Wisdom India Pvt Ltd 3




FINANCIALS

AN. THOMAS AND COMPANY LIMITED, ALAPPUZHA

CAM: LS 108KL1 53 5PLC000024
COMSOLIDATED BALANCE SHEET AS AT 315T MARCH, 2022

{All amounts in RS Lakhs, unless othenwise stated)

Partculars Hote Mo, Az at Az at Az at
31zt March 2022 J1st March 2021 1=t April 2020

ASSETS
Mon-curment agsels

Property, Plant and Equipment 3 38,24 BB 40,16.4B 38 18.0v7
Capital work-in-progress 3 - 4201 183
Investment Property 4 41.38 43.35 4549
Cther Intangibie ASSETs 5 13217 1.55.18 434
In_tangime- S55E1E under developmernt 5 18.40 4.88 1.28.44
Rrgmi-of-use a55ets g 418,44 3,08.08 3,558.22
Financial assets
i"| Invesments 7 48 33.36 3d .44 71 1538.81
1) Other financial assets g - - -
Deferred tax assets (net) g 1,08.B3 1,75.27 1,75.00
Crther mnon-cument assats iQ 1, 7462 436843 18813
Tot@al nen-current assets 96,51.08 BE26.22 63,6823
Cument assets
Imvermories 11 12B,87.48 186,18.78 118,85.78
Financial Assets
Innvesimenis 7 74,3808 60,83.85 T0,52.44
!E Trade receivables i2 37.88.48 56,83.05 31,4817
1) Cash and cashequivalents 13 17.23.88 1.33.88 B.12.84
v} Bank balances other than (i) above 13 1,18.20 1.05.72 7.28.87
Vi Loans 14 38.22 38.35 50,08
vi) Othertfinancial assets 8 047 11.82 (LA
Crihner current assets 1@ 20,0814 18,10.87 14.81.77
Total current assels 2B0.21.06 284,95 .60 2526832
Total Assets 76,7214 37.21.82 316,36.55
EGUITY AND LUABILITIES
Equity .
Equity Share Capital 15 4702 47.02 a7.02
Criher Equity 16 305.21.60 271.86.40 240,02.03
Total equity 305,68 62 272,4342 240,49.05
Liabilises
Haon-current labilities
Financial Liabilitiss
i BomOwWings i7 3,80.00 5.85.00 7.73.02
. I-H.:I Lease liabilities i8 2,24.20 1,30.20 1.84.58
Provisions i8 2,80.87 2.356.82 1,85.80
Total non-current liabilities B.75.17 9.52.12 11,33.40
Curment liabalmes
Financial Liabilities
I Bomowings 17 1.85.00 56,06.03 12,73.88
i2) Lease labilties i8 73.23 34.36 3015
iy Trade Fayables ) 20
Total outstanding dues of micro
enterprises and small enterprizes; and 1,81 .42 1,08.22 2094
Total outstanding dues of credrtors other
than micro enterprises and small entemprises 32,1452 35,03.45 31,8732
il Ctherfinancial liabilties 21 82.01 91.96 £,97.19
Crhner current labilmes =2 10,51.67 B.BTF.27 B.41.24
Provisions 13 13,3780 £,16.04 5.85.10
Current Tax llabilmes (net) =3 2T Tre3 2879
Total current liabilities 62,2835 69,2628 64,54.10
Total liabilities 71,03.52 88, 76.40 75,87.50
Total equity and liabilities 376, T2.14 37.21.82 36,3655
Company information & significant accounting podcies 1&2

See accompanying notes to the financial s@Eements

Exhibit 1: RoC'E (in %)

RoCE (in %)

50.00% 45.41%
45.00%
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19.58%
17.34%

2019-20 2020-21 2021-22
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FINANCIALS

AV. THOMAS AND COMPANY LIMITED, ALAPPUZHA

CIM: UST1108K L1 935P LC000024
CONSOLIDATED STATEMEMNT OF PROFIT AND LOSS AS AT 315T MARCH 2022

(Al amountz in Bz, Lakhs, unlezz ctherwize ztated)

Particulars Mote No. Year ended Year ended
31st March 2022 Jst March 2021

Revenue from operations 24 982 41.07 8346,04.77
Cther Income o] 39,8403 9,08.75
Total income 998.25.10 951,13.52
Expenses
Cost of materialz conzumed 26 G4 44.83 623,92.08
FPurchasez of stock-in-trade 162,09.65 20,13.74
Changes ininventores of finiched goods and stock-in-trade 2 4.15.24) 13,29.76
Manufacturing expenzes 28 241755 21,24.68
Employee benefite expenze 2 43,70.39 41,5261
Finance costs ) 21677 3,417
Depraciation and amoriization expenze 21 6,60.29 6,08.70
Selling expenzes e 79,0049 20,4459
Caher expenzes 23 1942 27 18.57.00
Total expenses 937 4710 898,27 33
Profit before exceptional items & tax G0 7800 52.86.19
Exceptional itemz - -
Profit before tax 50, 78.00 52 8619
Tax expense
Current tax 26 15,25.00 14,75.00
Deferred tax 26 8260 289
Profit for the year 44 70.40 39,0830
Other Comprehensive Income
ltems that will not be reclassified subsequently to profit or loss
i} Equity instruments through other comprehensive income ¥ (2,03 .46) 3185
(il Aemeasurement of the defined benefit plans 2 (62 20) (12.56)
i) Share of other compreshensive income of aszociates and

joint ventures accounted for uzing the equity method 704 1,64.02
i) Income tax relating to itema that will not be

reclazsified to profit or losz 30 16.16 316
Total other comprehensive income / (loss), net of tax (2,44 .45) 1,86.57
Total Comprehensive Income for the year 42 65.59 41,3477
Eamings per equity share {in As.)
(1) Basic =y 959.18 £:39.69
(21 Diluted a7 95918 B39 69
Face value per ordinary share - Az. 10
Company information & significant accounting policies 1&2

See accompanying notes to the financial statements

Exhibit 2: Sales (in X cr.)

Sales (in X cr.)

1,020

1,000

2020-21
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FINANCIALS

AN, THOMAS AMD COMPANY LIMITED., ALAPPUZHA

CIMN: LIST108K L1935 LC000024
CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 315T MARCH 2022

(Al amounts in Fs. Lakhe, unless otherwize stabted)
Amount in Rs.

I1st March 2022 31 st March 2021
A CASH FLOW FROM OPERATING ACTIVITIES:
Met Profit Before Tax and Extracrdinary lbenmms: 61,17.65 53,26 10
Adjustments for:

Depreciation and amortization B,60.39 6,08 70
[Profit)f Loss on Sale of Assets [ Investments 27 .4E) (62.30)
Allowance for credit impaimment 25869 11,0642
Interezt / Dividend Received 22.51) [(21.95)
Unrealized Exchange gain Aluctuation (11.15) [12.65)
Interest Expenss 216.77 3,047
FProwvizion for Inventorny 1,58.56 1,02.77
Adjustment for fair valuation of leazes 70.47) (20.15)
Fair Valus of investments recognised in P&L account (2,19.35) 2,79.77)
Share of net profits of azsszociatez and joint ventures (39.65) (29.91)
5,50.74 6, 7732
O perating Profit before Working Capital Changes 66, 66_39 50,0342

Adjustments for:
Trade Recsivables (1,29 .90) (6,28 _64)
Invertories 35,63.74 (47 .26.73)
Trade Payables (2,03.73) 3,91 .41
COriher curraent liabilities 3 6420 (53.97)
Increases in Prowvision 3,81_71 3,79 50
Reverzal of Accured Income 1145 (11.15)
Decrease in loans 013 1373
Other current acssets 53.26 5445
41,4096 (<45.81.42)
Cazh Generated from Operations 108,09.35 14,22 .00
Diirect Taxes Paid {15, 30.23) (13,25.39)
Met Cash from Operating Activities 92, 7912 9665

B CASHFLOW FROM INVESTING ACTIVITIES

Sales of Fixed Azcets 5.55 619
Furchase of Fced Asasts (+.25.79) (7 20.215)
Interezst / Dividend Received 3251 2195
Purchaze of Investmenits {#1,70.68) 44, 26.64)
Sale of Investments 16,33.91 40,5599
Met Cash From Investing Activities (29 22 BE5) (10, 72.77)

(All amouwntz in Az. Lakhs, unless otherwize stated)
Amount in Hs.

31st March 2022 J1stMarch 2021
C CASH FLOW FROM FINANCING ACTIVITIES

Term Loan {1,95.00) {1,88.02)
Short- term Bormrowings (34, 14.03) 23,35.15
Intereat Paid (2,16.77) {(3,04.17)
Dividend Paid (9,40.34%) (15,45.60)
Met Cash from Financing Activities (47, 66_14) 2.97_ 36
Met Increase in Cash and Cash Equivalents 15,9011 (6.78.7TE)
Cash and Caszh Equivalents a=z at beginning of the pericd 1,43.88 8.12.64
Cash and Caszh Eguivalent= a= at end of the pericd 17,23.99 1,33.88
15,9011 (6. 7B.7E)

Company information & significant accounting policies 142

Ses accompanying notes to the financial statements

Mote: The abowve Standalone Statement of Cazh Flows has been prepared under the ‘Indirect Method” as set outin Ind
AS T, ‘Statement of Cazh Flows'.

Exhibit 3: Networth (inXcr.)

Networth (in X cr.)
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FINANCIALS

A.V. THOMAS AND COMPANY LIMITED, ALAPPUZHA

Notes to the Consolidated Financial Statements for the year ended 31st March 2022

Note No. 43 Ratio Analysis

{Allamounts in Rs. Lakhs, unless otherwise stated)

St Ratio Numerator Denominator Current Previous % Variance Reason for
No. Period Period variance
1 Current Ratio(in times) Current Assets Current Liabilities 4.50 3.19 4083  Onaccount of improved
liquidity position and
profitability during the year
2 Debt-Equity Ratio Total Debt Total shareholder 0.03 0.16 (81.88) Repayment of term
(in times) (including lease liability) equity loan and improved
net worth
3 Debt Service Coverage Eaning available for debt service (Net Profit ~ Debt Service = 18.66 12.91 4459 Onaccount of improved
Ratio (in times) after taxes + Non-cash operating expenses  Interest & Lease operating performance
like depreciation and other amortizations +  Payments 4+ Principal
Interest + other adjustments like loss Repayments
on sale of Fixed assets efc.)
4 Return on Equity Profit after Tax Average Shareholders  20.36% 20.00% 2.79
Ratio (in %) Equity
5 Inventory Turn over
Ratio (in times) Cost of goods sold Average inventory 5.33 5.23 1.86
6 Trade Receivable Turn
over Ratio (in times) Net Credit Sales Average Accounts 26.91 27.69 (4.27)
Receivable
7 Trade Payable Turn Net Credit Purchases Average 41.58 44.54 (6.64)
over Ratio (in times) Accounts Payable
8 NetCapital Turn over Net Sales Average Working 4.80 493 (2.70)
Ratio (intimes) (Sales minus sales retum) Capital
9 NetProfit Ratio (in %) Net Profit (Net profit after tax) Net Sales (Sales minus
sales return) 451% 413% 9.09
10 Return on Capital EBIT Capital Employed
Employed Ratio (in %) (Tangible net worth+
Total debt+Deferred
Tax Liability) 19.58% 17.34% 12.93
11 Return on Investment Net return on investment Average investment 1.39% 3.92% (99.37)  Onaccountof short term

(in%)

nature which evens
out on a long term basis

Sales has grown at a CAGR of 3% over last 3 years.
PAT has grown at a CAGR of -21%

Assets has grown at a CAGR of 6%

Borrowings has grown at a CAGR of -34%

Cashflow Statement: There was negative cashflows from financing and investing activities but positive cashflow from
operating activities resulting in cash and cash Equivalents to increase from (%6.78 Cr) in FY 21 to X 15.90 Cr in FY 22.

Exhibit 4 : Net profit margin (in %)

Net profit margin (in %)

10.14%

2019-20

2020-21

2021-22
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PEER COMPARISON (CMP Dated August 11, 2022)

; A V. Thomas & CCL Products Jay Shree Tea &
Particulars i A

Co. Ltd. {India) Ltd. Industries Ltd.
CMP* (in Z) 11,000 440.55 55.40
Market Cap (In Cr.) 517.22 5,860.55 255.28
EPS (Earnings Per Share) (in 3) 959.18 15.36 10.42
P/E 11.47 25.65 5.48
BVPS 6,501.20 94.02 118.60
P/BV 1.69 4.69 0.75
Return on Asset 11.57 % 9.8 % 2.49%
Return on Equity 20.56% 16.33% 8.78%
Current Ratio 4.50 1.57 0.58
MNet profit margin 4.48% 13.97% 0.56%
3 ¥Yr CAGR Sales (in %) 3.24% 16.27% 3.05%
3 ¥r CAGR Net profit ( in %) -21.38% 14.56% 2,133

Market Cap (In Cr.)

S17

Jay Shree Tea & industries Ltd.

AV_Thomas & Co. Ltd.

AV.Thomas & Co. Lid.

CCL Products (india) Ltd.

ROE (in %)

CCL Products (India) Ltd.

price movement pattern

Jay Shree Tea & Industries Ltd.

—AN. Thomas & Co.Ltd.

CCL Products {india) Ltd.

—i3y Shree Tea & industrises Ltd.
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A.V. Thomas & Company Ltd.

Dividend Yield = Dividend per share
Current Price

Return on Equity = Net profit
(RONW) Shareholder’s Funds
Return on Assets = Net profit

Total assets

Current ratio = Current Assets
Current Liabilities

Net profit margin = Net profit
Total Income

BVPS = Shareholder’s Funds
Number of shares

Debt = Debt (including lease liabilities)
Total Equity

The figures as on 31 March 2022 has been taken from the Company’s annual report.

This material has been prepared for information purpose only and on the basis of
publicly available information, internally developed data and other sources believed
to be reliable. We do not warrant its completeness and accuracy. It does not
constitute an offer to sell or a solicitation to buy any security or other financial
instrument. Publishing lists of products merely indicates the funds and securities
which we deal in on an execution basis and shall not be construed as recommended
schemes /securities. Investors are advised to consult their investment advisors and
not base their investment decisions on the publication made. Investors are advised
to obtain individual financial advice based on their risk profile before taking any
action based on the information contained in this material. Investors alone shall
have the right to choose their investments and shall be responsible to invest in with
their objectives and risk appetite, for which we hold no liability. We may have
positions in the securities mentioned in the report and may offer to buy or sell such
securities or any related investments. We do not guarantee the performance of the
security listed in this note and accept no responsibility whatsoever including any loss
suffered by clients resulting from investing in such security.
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